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Message Text 


PAGE 01 STATE 065528 
ORIGIN EA-09 

INFO OCT-01 EUR- 1 2 ISO-OO PM-04 PRS-01 PA-02 INR-07 
SIG-02 /038 R 

DRAFTED BY EA/P:STFF:VDC 
APPROVED BY EA/P:MSMITH 

250814Z 094538/21 

R 241706Z MAR 77 
FM SECSTATE WASHDC 

TO ALL EAST ASIAN AND PACIFIC DIPLOMATIC POSTS 

AMEMBASSY MOSCOW 

INFO CINCPAC HONOLULU 

COGARD 

GOVGUAM 

TREASURY 

UNCLAS STATE 065528 

E.O. 11652: N/A 

TAGS: PFOR, XC, US 

SUBJECT: MARCH 24 EA PRESS SUMMARY 

1. INDOCHINA 

MOST PAPERS CARRY PRES' 3/23 ANNOUNCEMENT US/VN WILL RESUME 
PARIS TALKS ON RESOLVING ISSUES/NORMALIZATION RELS; VN 
PROMISED SET UP PERMANENT AGENCY TO COOPERATE IN TRYING 
DETERMINE FATE MIAS; PRES PRAISED HANOI "GOOD FAITH" (CSM; 

WSJ; AP, PHINQ; MOHR, NYT; JACKMAN, NYDN; NEIKIRK, CHITRIB; 
SCOTT, WP; TREWHITT, SUN). WOODCOCK MISSION CONCLUDED MIAS 
ALL DEAD (JACKMAN, NYDN). TREWHITT (SUN) REPORTS PRES 
"VISIBLY PLEASED" AFTER MTG W/MISSION; QUOTES HIM THAT PARIS 
MTGS SUGGESTED BY HANOI; NOTES SRV BELIEVED EAGER FOR US 
INVESTMENT/AID, POSSIBLY CREATE POL BUFFER AGAINST PRC/USSR, 
UNCLASSIFIED 
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WHILE US HOPES RESTORE INFLUENCE IN SEA. 

SCOTT REVIEWS MISSION REPORT, NOTES IT URGES USG PROVIDE 
ADVICE/TECH AID TO LAOS ON HOW DEFUSE UNEXPLODED WAR 
MATERIAL. QUOTES ADMIN THAT NO DECISION YET ON WHEN PARIS 
TALKS WILL BEGIN/WHO WILL REPRESENT US. MOHR QUOTES REPORT 
THAT REMAINS TO BE SEEN HOW FORTHCOMING VN MAY BE IN MIA 
ACCOUNTING IF US DOES NOT TAKE SOME STEPS ON AID. SAYS 
CLEAR THAT WOODCOCK MISSION DID NOT GET ACCOUNTING OF MIAS; 
ALSO CLEAR THAT MISSION, ON PRES' INSTRUCTIONS, DEVOTED MUCH 
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TIME/ENERGY TO EXPLORING POSSIBILITY ESTABLISHING NORMAL 
RELS W/VN/IMPORVING RELS W/LAOS. 

ALL ABOVE PAPERS NOTE 1 OF 12 BODIES BROUGHT BACK WAS NOT 
THAT OF MIA, BUT VIET; PRES/WOODCOCK BELIEVE WAS SRV 
"HUMAN ERROR" MADE IN GOOD FAITH. NYT SPEC GIVES REACTION 
OMAHA WOMAN WHO FOUND OUT SON'S REMAINS NOT BROUGHT BACK 
DUE ERROR. 

VN SAYS READY BEGIN NEW PARIS TALKS AT ANY TIME, MORE 
CONFIDENT NEGOTS WOULD MOVE FAST/LEAD TO NORMALIZATION 
RELS "INCLUDING ECONOMIC AND TECHNOLOGICAL AID" (REUTER 
PARIS). 

2. JAPAN 

FUKUDA LEFT WASHINGTON 3/23 AFTER 3-DAY VISIT; PM SPENT 
NIGHT IN FRISCO/ATTENDED OFFICIAL RECEPTION THERE, RETURNS 
TOKYO THURS (REUTER NYT). CARTER-FUKUDA TALKS ENDED 
IN DEEP DISAGREEMENT OVER NUKE FUEL REPROCESSING ISSUE, 

BUT PM EXPRESSED "NOTHING BUT OPTIMISM" FOR FUTURE US- 
JAPAN RELS. JOINT COMMUNIQUE PLEDGED "REVITALIZE WORLD 
ECONOMY," SINGLED OUT ASEAN AS SPECIAL TARGET FOR STEPPED 
UP ECON AID FROM BOTH US/JAPAN. PRES ALSO GAVE FUKUDA 
COPY FORD FNDTN-SPONSORED REPORT ON "NUCLEAR POWER ISSUES 
AND CHOICES," SUBMITTED TO CARTER MONDAY BY NUKE ENERGY 
UNCLASSIFIED 
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GROUP THAT RECOMMENDS HALT TO REPROCESSING (UPI, WSTAR 
3/23; JAMESON, LAT 3/23). 

AP'S GEDDA REPORTS US/JAPAN WILL SOON OPEN NEGOTS, WORK- 
ING AGAINST 4/20 DEADLINE, IN EFFORT AVERT CONFRONTATION 
OVER JAPAN S NUKE POWER POLICY. CARTER HAS DESIGNATED 
CHIEF ENERGY ADVISOR SCHLESINGER TO NEGOTIATE ISSUE. 

FUKUDA REPORTEDLY REJECTED PRES 1 ASSURANCES THAT US 
WOULD BE WILLING SUPPLY JAPAN W/ENOUGH ENRICHED URANIUM 
TO THAT JAPAN WOULD NOT NEF.ED REPROCESSING PLANT. SCHLES- 
INGER'S MANDATE WILL BE TO REACH COMPROMISE SETTLEMENT 
SATIFYING BOTH COUNTRIES' OBJECTIVES. ACCORDING JAPANESE 
OFFICIAL, FUKUDA SAID HE WAS "SO EMPHATIC" ON ISSUE 
THAT "CARTER STILL HAS WHAT I SAID CLEAR IN HIS MEMORY." 

CARTER/FUKUDA AGREED TUES TO OPEN GOVT NEGOTS LEADING 
TO CURBS ON FLOW JAPANESE COLOR TVS INTO US. PRES SAID 
WOULD BE FORCED TAKE "SOME MEASURE" LIMIT IMPORTS, THO 
STATED HE WOULD WELCOME ALTERNATE SOLUTION THAT WOULD 
RELIEVE HIM NEED ACT WITHIN 60 DAYS ITC RECOMMENDATION 
FOR HIGHER IMPORT DUTIES. BRIEFING NEWSMEN WHO ACCOMPAN- 
IED PM FROM TOKYO, CHIEF CABINET SEC SONODA QUOTED CARTER 
AS SAYING, "IF WE COULD DECIDE" ON NUMBER TVS BE IMPORTED, 
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"I WOULD BE ABLE TO TALK THINGS OVER WITH OUR INDUSTRY" 

(LAT 3/23). 

GOJ/TRADE UNION AUTHORITIES SERIOUSLY STUDYING PLAN 
CALLING FOR DISPATCH GROUP LABOR LEADERS TO US/W EUR 
IN MOVE COUNTER GROWING THREAT PROTECTIONISM. VISITING 
OFFICIALS INTEND ARGUE JAPAN S POSITION FACE-TO-FACE 
W/LOCAL LABOR ORGS, WHICH JAPANESE REALIZE ARE INVOLVED 
ALONG W/CORPS IN PROTESTING RISING TIDE HIGHLY COMPETITIVE 
JAPANESE GOODS (CULLISON, JOC). 

ITC VOTED WEDNESDAY TO REOPEN STUDY JAPANESE COLOR TV 
UNCLASSIFIED 
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IMPORTS. ITC TO PROBE GTE CHARGE THAT JAPANESE MFRS 
ENGAGED IN "PREDATORY PRICING" IN EXPORTING COLOR RECEIVERS 
TO US (WSJ. JOC). 

MOF RECOMMENDS NEW TARIFF QUOTAS ON 1 1 ITZMS IN 1ST 
HALF FY77/ANNUAL QUOTA FOR LIVE BEEF CATTLE. NEW QUOTAS 
FOR MOST ITEMS UP OVER FY'76 FIGURES (JOC,. 

USCG HAS CITED JAPANESE TRAWLER "ZUIYO MARU" FOR APPARENT 
VIOLATION US' 200-MI LIMIT. SHIP BOARDED TUES NIGHT 
IN BERING SEA; ILLEGAL CRAB/SALMON ALLEGEDLY FOUND ABOARD 
(APWP, NYT). 

3. KOREA 

WEDNESDAY STATEMENT SIGNED BY YUN PO SUN, AUTHORIZED BY 
9 OTHER LEADING DISSIDENTS, ASKED ROKG STOP HUMAN RTS 
ABUSES/ABOLISH PRESENT CONSTITUTION. STATEMENT ASKED 
PRES PARK LIBERALIZE HIS RULE BEFORE US GROUND FORCES 
PULLED OUT; CONTENDED CARTER ADMIN'S PLAN FOR TROOP WITH- 
DRAWAL WAS RESULT OF US CONCERN OVER SK HUMAN RIGHTS 
ABUSES (NYT SEOUL). 

SUN’S EDSALL REPORTS SEN MATHIAS, IN QUESTIONING DEPUTY 
ATTORNEY GENERAL-DESIGNATE FLAHERTY WEDNESDAY, TRIED PIN 
DOWN NOMINEE ON SUCH ISSUES AS INVESTIGATION INTO ALLEGED 
BRIBERY OF CONGRESSMEN BY SK AGENTS. FLAHERTY REFUSED 
COMMIT HIMSELF TO PROVIDING SENATE JUDICIARY CMTE WITH 
REPORTS ON PROGRESS OF SK INQUIRY, ON GROUNDS IT MIGHT 
VIOLATE DUE-PROCESS GUARANTEES; INSTEAD, HE PROMISED 
"VIGOROUSLY PURSUE" PROBE. 

DEUTSCHEBANK AG, FRG'S LARGEST PRIVATE BANK, WILL BEGIN 
SYNDICATION 100-MILL-DOL LOAN TO KOREA EXCHANGE BANK IN 
MID-APRIL; WILL BE FIRST FINANCING FOR SK BY EUROPEAN 
BANK SINCE 1973, AND IS LARGEST EVER FOR SK BY EUROPEAN- 
UNCLASSIFIED 
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LED SYNDICATE (WSJ). 

4. PHILIPPINES 

RESOLUTION MOSLEM INSURRECTION MOVES FROM LIBYA BACK TO 
S PHILS AS 2ND ROUND TRIPOLI TALKS RECESS INDEFINITELY 
W/O SIGNIFICANT PROGRESS. REPORTS INDICATE MORO NLF 
BEGINS EXTENSIVE RECRUITING CAMPAIGN/TRAINING EXERCISES IN 
VIOLATION DEC C-F (UPI, BALTO NA 3/23). 

AT LEAST 18 DIE AS SMALLPOX HITS DAVAO CITY; 1 DIED OF 
CHOLERA ON CAMOTES ISLAND; HEALTH AUTHORITIES INNOCULATING/ 
INVESTIGATING (UPI, BALTO NA 3/23). 

5. CHINA 

EVE GLOBE (3/23) CITES DIP SOURCES AS SAYING PRES' 20-MAN 
ADVISORY BOARD RULED OUT MANSFIELD FOR PEKING POST. NOTES 
BARNETT/TUCHMAN ALSO MENTIONED FOR POST, BUT NEITHER 
EXPECTED GET IT. 

PRC MEDIA SAYS DESPITE TALKS LIMITING STRATEGIC WEAPONS, 

SOVS STILL ENGAGED IN NUKE ARMS RACE WITH US (REUTER HK). 

RADIO PEKING REPORTED THURS THAT THE PLA HAS ORDERED UNITS 
INTO COUNTRYSIDE TO HELP COMBAT WIDESPREAD DROUGHT, CHINA S 
WORST IN OVER 25 YRS AND MOST SEVERE IN NORTHERN PROVINCES 
(WP; UPI, JOC). "PD" URGED ALL PEOPLE MOBILIZE AGAINST 
DROUGHT. SENIOR VP LI HSIEN-NIEN SAID TREMENDOUS EFFORT 
REQUIRED SAVE VITAL SUMMER HARVEST (REUTER PEKING). 

ROBERT TAYLOR (GLOBE) WRITES OF APPEALING PEASANT HUHSIEN 
COUNTY ART WOODBLOCK PRINTS, PART OF "CONTEMPORARY ART 
FROM THE PRC” DISPLAY AT KENNEDY DEP STORE, BOSTON (3/23). 

6. AUSTRALIA 
UNCLASSIFIED 
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FRASER SAYS AUSTRALIA LIKELY BECOME URANIUM SUPPLIER 
TO WORLD MARKET, BUT SALES WOULD BE SUBJECT TO STRICT 
ENVIRONMENTAL CONTROLS. PM DISCLOSED WEDNESDAY THAT 
US/AUSTRALIA HAVE EXCHANGED LETTERS CONCERNING INTL 
SAFEGUARDS ON NUKE FACILITIES. FRASER AFFIRMED COMMITMENT 
FOR TIGHT CONTROLS, WHILE CARTER REPLIED US "ACTIVELY 
EXAMINING WAYS" PROVIDE GUARANTEED FUEL 
SUPPLIES TO COUNTRIES WILLING ACCEPT CONSTRAINTS. ADDED 
IF US/AUSTRALIA/CANADA/OTHERS WOULD COLLABORATE ON POLI- 
CIES FOR URANIUM SUPPLY, THREAT OF PROLIFERATION WOULD 
BE REDUCED (UPI, JOC). 
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7. AUSTRALIA/INDONESIA 

JIM DUNN, DIRECTOR AUSTRALIAN PARLIAMENT'S FON AFFAIRS 
GROUP, TOLD 3/23 WASHINGTON PRESS CONF HE HAD HEARD 
MANY ACCOUNTS OF BRUIT ATLITY IN INTERVIEWS W/E TIMOR 
REFUGEES WHO FLED PORTUGAL. MARIO CARASCALAO, LEADER 
INDONESIAN-BACKED E TIMOR GOVT SUGGESTED AT SAME CONF 
THAT REFUGEES MAY HAVE BEEN ENCOURAGED BY REPATRIATION 
OFFER IN AUSTRALIA TO TELL EXAGGERATED TALES. CONFRON 
TATION OCCURRED AS HIRC SUBCMTE PREPARED HOLD HEARINGS ON 
HUMAN RIGHTS VIOLATIONS IN E TIMOR. 

REP WOLFF HAD HEARD EXCHANGE, SAID US CONGRESS CONCERNED 
ABOUT HUMAN RIGHT ISSUE, WELL AS QUESTION INDONESIAN 
USE US-MADE ARMS AGAINST E TIMOR. DUNN SAID US-MADE 
PLANES USED TO FLY INDO PARATROOPERS TO E TIMOR; BUT 
CARASCALAO CONTENDED INITIAL COMBAT INVOLVED BASICALLY 
WEAPONS LEFT BY PORTUGAL (REUTER'S HORTON). 

COMMENT AND ANALYSIS 

8. INDOCHINA 

UNCLASSIFIED 
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NYT BELIEVES NOTHING IN VN WAR MORE CRUEL THAN USE 
PRISONERS/CASUALTIES FOR DIPL COIN BY BOTH SIDES; UGLY GAME 
NOW ENDED BY WOODCOCK MISSION REPORT. SAYS ATTN NOW 
RIGHTLY TURNS TO NEXT STAGE IN US DEALINGS W/VN/LAOS/ 
CAMBODIA, THO NONE COULD PASS PRES’ HUMAN RTS TEST. CON- 
CLUDES PRES RIGHT IN RETURN PARIS TO SEE WHAT BASIS CAN BE 
FOUND FOR NEW RELATIONSHIP. 

ANDELMAN (NYT) FINDS CLEAR THAT AT THIS POINT US DOLS/TRADE 
MORE IMPORTANT TO VN THAN ANTICOLONIALIST RHETORIC. NOTES 
POOR CONDITION VN ECONOMY/CAUTION OF HK/SINGAPORE BANKS IN 
RESPONDING TO HANOI LOAN REQUESTS. SAYS CONSENSUS IN 
DIPL/INTELL CIRCLES IS THAT FRIENDLY RECEPTION FOR US 
MISSION REFLECTS NEED FOR AID TO SPUR LAGGING ECONOMY. 

ADDS VN LOOMS LARGER ON HORIZON FOR LAOS, AS LATTER’S 
ECONOMY SINKS INTO DOLDRUMS/INSURGENCY SPUTTERS/FLIGHT 
ACROSS MEKONG CONTINUES. 

NY NEWS (3/22) HOPES ADMIN WON'T PERMIT SELF BE BLACKMAILED 
INTO GIVING VN AID FOR MIA INFO. BELIEVES FACT HANOI 
PRODUCED 12 BODIES INDICATES STRONGLY KNOWS GREAT DEAL MORE 
RE MIAS THAN HAS ADMITTED. ADVISES KEEP PRESSING THEM FOR 
MORE INFO. 

HARTT (LAT 3/23) IS REMINDED OF INCIDENTS AT WW II'S END 
BY VN'S TURNING OVER REMAINS TO US MISSION. SEES LESSON 
THAT US MUST NOT EXPECT PEOPLE OF OTHER CULTURES/BELIEFS/ 
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TRADITIONS SEE THINGS AS WE DO. ADDS VIETS BEHAVED 
ACCORDING DICTATES OWN CULTURE, WE ACCORDING OURS. 

9. JAPAN 

ROWAN (WSTAR. BALT NA. BOTH 3/23) SAYS FUKUDA IS GOING 
MAKE CARTER "THINK TWICE" ABOUT HIS PUBLIC COMMENT TO 
PREVENT SPREAD NUKE WEAPONS BY CONTROLLING "DANGEROUS" 
ATOMIC WASTES. REMARKS US ANNUALLY WASTES MORE ENERGY 
UNCLASSIFIED 

PAGE 08 STATE 065528 

THAN JAPAN USES YEARLY; BEING TOTALLY DEPENDENT ON IMPORTED 
FUEL, JAPAN "DESPERATELY" NEEDS DEVELOP NUKE ENERGY, 

WHICH ONLY FINANCIALLY FEASIBLE W/OWN WASTE REPROCESSING 
FACILITIES. SAYS IF CARTER MAKES SPECIAL CONCESSION 
FOR JAPAN, HE WILL LOSE SOME CREDIBILITY RE WORLDWIDE 
CAMPAIGN AGAINST NUKE PROLIFERATION; BUT PRES MUST ALSO 
RECOGNIZE FACT NO NATION "MORE IMPORTANT THAN JAPAN 
TO CARTER'S HOPES" FOR WEST'S ECON RECOVERY. ADDS FUKUDA S 
POL DIFFICULTIES AT HOME "WILL MULTIPLY MANY TIMES" 

IF PM MAKES NO PROGRESS ON ISSUE. CONCLUDES "ONCE WE 
SEE" HOW CARTER DEALS W/FUKUDA, "WE SHALL KNOW A LOT 
MORE" ABOUT HOW PRES HANDLES DELICATE WORLD AFFAIRS 
ISSUES. 

CSM AGREES W/FUKUDA'S ESTIMATION THAT US-JAPAN RF.T.S 
NEVER CLOSER/MORE CORDIAL, BUT SEES "BROAD VARIETY" 

BASIC ISSUES ON WHICH DISAGREEMENT EXISTS. CITES JAPAN’S 
NUKE POLICY/KOREA/TRADE AS EXAMPLES. CONCLUDES ENCOUNTER 
BETW CARTER/FUKUDA "PROBABLY IS MOST VALUABLE" FOR ASSUR- 
ANCES THAT BOTH REGARD OTHER'S COUNTRY AS VITALLY IMPORT 
ANT WELL AS FOR WILLINGNESS GET DOWN TO "NUTS AND BOLTS" 

OF THEIR MANY DIFFERENCES. 

JOC SEES MITI MOST LIKELY MAKE PROPOSAL FOR GOVT-LEVEL 
NEGOTS ON TV IMPORT ISSUE BEFORE MONTH'S END. JAPANESE 
TEND BELIEVE ADMIN WILL SEEK AGREEMENT INVOLVING VOLUNTARY 
QUOTAS FOR LTD TIME, POSSIBLY EXPIRING AT YR'S END. 

SOME MITI AUTHORITIES ADMIT BELIEF CARTER WILL NOT FOLLOW 
ITC RECOMMENDATIONS, ESPEC AT TIME WHEN NEW ROUND TARIFF- 
CUTTING TALKS UNDERWAY. JAPAN WILL ALSO LIKELY SEEK 
ASSURANCES THAT DROP IN SHIPMENTS JAPANESE TVS WILL 
NOT BE FILLED W/IMPORTS FROM OTHER COUNTRIES. 

10. AUSTRALIA 

DORONILA (WSTAR 3/23) DISCUSSES CONTROVERSIAL POSITION 
UNCLASSIFIED 
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GOV GEN KERR. CITES RECENT AUSTRALIAN NATL OPINION POLL, 
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IN WHICH 58 PCT THOUGHT AUSTRALIA DIDN’T NEED QUEEN/40 
PCT THOUGHT IT DID. LABOR VOTERS STRONGLY AGAINST MONARCHY, 
W/71 PCT SAYING "NO" TO QUEEN. DORONILA REVIEWS DEBATE 
MONARCHY V REPUBLIC; NOTES EVEN REPUBLICANS DIVIDED 
ON FORMS GOVT THEY FAVOR, RANGING FROM US SYSTEM TO 
ONE BASED ON PARLIAMENTARY MAJORITY W/STRONG PM. 

11. CHINA 

KRAFT (SUN, WP) SAYS CARTER'S HUMAN RTS EMPHASIS BLINDS HIM 
TO MORE SERIOUS DEALINGS WITH SOVS. HE’S NOT DEVELOPED 
CHINA STRATEGY-ANY MEANS OF MAKING USE OF ONE-QUARTER OF 
WORLD THAT HAS, TO DATE ANYHOW, BEEN VITAL ASSET TO US 
IN DEALING WITH SOVIET. 

NYT SAYS PRC'S INTERESTS IN US SEEM BEYOND PING-PONG; 

GAME MORE SERIOUS. IF HUA REGIME TO SUCCEED GOAL TRANS- 
FORMING PRC INTO MODERN INDUSTRIAL POWER BY END OF CENTURY, 
MASSIVE EFFORT NEEDED. SAYS IF POL SETTLE DOWN/GOVT HOLDS 
ECON RESOLVE, FIRST PRIORITY IS BUILDING UP FORNEX 
RESERVES TO BUY MODERN EQUIPMENT -AND THIS SHOULD STIMU 
LATE CARTER ADMIN CONTINUE PATH IMPROVING RELS. GROWING 
US -PRC BUSINESS RELS SHOULD ECLIPSE AMBIGUITIES RE STATUS 
TAIWAN. COMMON OBJECTIVES COULD MAKE US-PRC LINK VALUABLE 
COUNTERWEIGHT TO SOV-US COMPETITION. PIVOTAL ARM IN TRI 
ANGULAR RELS ON WHICH INTERNATIONAL EQUILIBRIUM DEPENDS. 

FROM SHANGHAI, SAFIRE (NYT) WRITES THAT FAILURE OF EXPECTED 
CIVIL WAR TO ERUPT IN SHANGHAI AFTER SMASHING OF RADICALS 
IS ATTRIBUTABLE TO HUA'S "SHANGHAI GESTURE"-SHREWD TACTIC 
OF PINCHING OFF OPPOSITION COMMUNICATIONS AT CRUCIAL 
MOMENT. SAYS MOST IN AND OUT OF PRC MISREAD LAY OF POWER 
LINES. HUA, WHEN CHALLENGED, FOLLOWED MAO EXAMPLE: 

RALLIED SUPPORT BY TURNING CHALLENGERS INTO VILLAINS. 

VANCE 

UNCLASSIFIED 
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